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The World Bank downgraded its annual growth forecast 
for Asia Pacific; the region buoyed by Vietnam but not by 
enough to offset China's slowing economy. In its latest 
economic forecast published in September 20202, the 
bank predicted Vietnam to lead the region with annual 
growth of 7.2% in 2022, up from 5.3% in the April 
forecast. The outlook for Indonesia was unchanged at 
5.1% while the Philippines, Thailand and Cambodia 
could return to pre-pandemic output levels by this year's 
end. In addition, the price caps, subsidies and trade 
restrictions that kept regional median inflation down to 
4% - lower than most of the world - could limit long-term 
growth by supporting economically inefficient food 
production and high-carbon energy sources.

Vietnam is considering proposed amendments to Law 
on Land, Law on Housing, and Law on Real Estate 
Business, which will create major impacts on the real 
estate market. Some notable issues include the removal 
of land price brackets and the determination of land 
prices upon market principle, setting a limited term of 
50-70 years for apartment ownership, and residential 
land use rights of foreign individuals. The amended Law 
on Real Estate Business may be submitted to the National 
Assembly in May 2023 and passed in October 2023, 
while the amended Law on Housing is scheduled to be 
discussed by the National Assembly for the first time in 
October 2022 and passed in May 2023. Both laws are 
expected to come into force on 1 January 2024.

Higher interest rates have cooled the sizzling housing price gains posted across 
much of the world during the pandemic, including in Asia. On an inflation-adjusted 
basis, global home prices gained 1.6% in the first six months of 2022, down from 
6.2% a year earlier. Besides, the Asian commercial real estate market is set to 
experience moderating demand, rising fit-out and construction costs, and lower 
investment activity for the rest of the year due to rapid inflation, interest rate hikes, 
prolonged zero-Covid policies in China, and the Russia - Ukraine war. In this 
context, investors are becoming more cautious when it comes to new acquisitions, 
but there is still capital sitting on the sidelines looking for the right opportunities.

International hotel operators growing presence in Vietnam

Hilton expanding portfolio in Malaysia

Indonesia welcomes new hotels 

Cambodia, the Philippines, and Singapore showing positive signs

Radisson has signed Radisson Resort Mui Ne that will provide 128 keys as opened by 2023. This operator is scheduled to add 20 properties 
in Vietnam by 2025, expanding its portfolio of four operating properties including Radisson Blu Resort Cam Ranh, Radisson Blu Resort Phu 
Quoc, Radisson Resort Phan Thiet, and Radisson Hotel Danang. Meanwhile, Fusion has debuted the first Fusion Originals, the 99-unit Fusion 
Original Saigon Centre, as part of Saigon Centre which is one of HCMC’s largest and most fashionable mixed-use developments. In another 
context, the State Bank of Vietnam has announced extra credit room for some banks in September 2022. However, the extension is said not 
enough to meet the stockpile of loan applications of developers and homebuyers as well to help the real estate market to accelerate.

Hilton has announced the openings of the 294-key DoubleTree by Hilton Damai Laut Resort in Perak state which is well known for its scenic beaches 
and local dishes; and the 300-key DoubleTree by Hilton Shah Alam i-City in Selangor which is the most developed state in Malaysia. This operator 
has also signed an agreement to operate the 251-key Hilton Burau Bay Resort Langkawi, Hilton’s second property in Langkawi, complementing 
The Nautilus Resort, Curio Collection by Hilton. Hilton currently operates 14 properties with another nine in the pipeline in Malaysia. Meanwhile, 
the capital of Kuala Lumpur is expected to add 1,931 keys in 2H2022, with the luxury segment accounting for over half of the incoming room 
supply. Key openings are the 252-key Amari Kuala Lumpur, the 210-unit Pan Pacific Serviced Suites and the 544-key Conrad Kuala Lumpur.

Thai real estate market slowing down

Thailand’s real estate market will continue to be challenged by inflation, higher development costs, and rising interest rates in 
2H2022. During this period, warehouses and logistics real estate will become rising stars of the market amid stagnant 
residential development in the middle to lower-income segments and lower housing demand. In hospitality industry, Phuket 
welcomed the 179-suite Radisson Resort & Suites Phuket, the 52-key Selina Serenity Rawai Phuket, and the 154-key Glow Mira 
Karon Beach. In Bangkok, the 264-key ibis Styles Bangkok Silom located in the heart of Silom and the 155-key The Standard, 
Bangkok Mahanakhon taking up residence inside the iconic King Power Mahanakhon opened in August 2022. 

Hyatt opened the 220-key Park Hyatt Jakarta as part of the 37-story Park Tower in Jakarta’s CBD, marking the debut of the Park Hyatt 
brand in Indonesia. Meanwhile, IHG announced the signing of the 180-key Holiday Inn Resort PIK2 White Sand Beach. Opened in 
2024, this property will be the anchor hotel at PIK2 North Jakarta, a 2,350ha world-class waterfront satellite city in the Greater 
Jakarta. In Central Java, Accor introduced the first Grand Mercure property in Solo city, being the 348-key Grand Mercure Solo Baru; 
and the first ibis Styles property in Semarang, being the 127-key ibis Styles Semarang Simpang Lima. In this context, ArtotelGroup 
expanded its portfolio in Indonesia with openings of the 126-unit Artotel TS Suites - Surabaya and the 138-key Artotel Batam. 

In Cambodia, the 260-key Tribe Phnom Penh Post Office Square, part of Accor’s Ennismore Lifestyle Hotels, welcomed guests in August 
2022. Meanwhile, Oakwood announced the opening of the 207-unit Oakwood Premier Phnom Penh in the capital’s CBD. Concurrently, 
Accor introduced the 123-key Admiral Hotel Manila - Mgallery, the first MGallery property in the Philippines. In Singapore, despite global 
economic headwinds, the office rents in Q3 2022 reached a near 14-year high with expectations of continued strength next year. Therein, 
Grade A office rents in the CBD reached US$ 84/sqm/month. While there is some growing caution among occupiers in light of the 
current global challenges, the office leasing market in this island state is still riding on the tailwind of the economy’s reopening.
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Hotel operators are accelerating expansion plans in the luxury segment in Asia 
Pacific. So far in August 2022, Hilton announced six signings across its portfolio of 
luxury brands including Waldorf Astoria, Conrad, and LXR, increasing its pipeline of 
luxury hotels in the region to 20. Meanwhile, Hyatt made public a robust pipeline of 
luxury properties, scheduled to open in late 2022 and 2023 in Asia Pacific. This 
includes the strategic entry of The Unbound Collection by Hyatt brand in Japan, the 
Andaz brand in Thailand, and the Hyatt Centric brand in Southeast Asia. In this 
context, Marriot is scheduled to open 14 additional luxury hotels and resorts across 
the region by the end of 2023, where it currently operates 156 luxury properties.

GDP growth forecasts for some Southeast Asian countries 
during the period of 2022 - 2023

Source: World BankUnit: %
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